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A Message from the CEO
Dear Readers,
Two words ruled the Indian stock market in the year 2018uncertainty and volatility. Borrowing excitement from the
previous year, the current year began with cheerfulness, as
the benchmark indices touched lifetime highs frequently, in
the early months. However, it could not sustain these levels.
The market had been highly volatile owing to the sharp
sway in the crude prices, depreciating rupee, state
elections, record outflow by the FIIs, rising geopolitical
tension and other domestic as well as international factors.
2019 is expected to inherit the same level of volatility,
especially in the first half, due to the upcoming Lok Sabha
Elections.
In our continuous efforts to keep you updated with the
trends, we have come up with a compilation of everything
that shaped the Indian stock market in the year 2018. To
sail you through the new year, smoothly, we have put
together everything you need to know about the upcoming
year.We are certain that you will benefit from EquityPandit
Yearbook.
In 2019, be ready for an amazing journey of wealth creation
as we bring to you better research,many profitable
recommendations and services of international level. We
hope to make your year awesome.
Happy investing!

Darpan Shah

Editing & Design
Surabhi Deo
Divyjyot Sethi
Priti Soni

Abhishek Parakh
CEO & Managing Director
EquityPandit Financial Services (P) Limited
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DOWNFALL OF THE
INDIAN RUPEES

In the year 2018, the Indian Rupee has witnessed
high volatility. In a span of 7 months from April to
October, investors dumped the currency, leading
to a tumble of around 14 per cent. Rupee
showcased its worst performance on October 11,
when it hit its all-time Intraday low of Rs 74.45 a
Dollar.
The Indian Currency had a decent start to the
year, at 63.7 against the US Dollar. However, the
US-China trade crisis led to tension in the
currency market, that pulled the rupee down.

In a span of 7
months from April
to October,
investors dumped
the currency,
leading to a
tumble of around
14 per cent
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Rising crude prices and widening current deficit
and rising demand for the US Dollar further added
to the stress. Till the point of 68.85 level, the
central bank (RBI) tried to guard the currency but
later it adopted a protective approach to
safeguard the reserves, as the rupee approached
70. The two simultaneous rake hike by the RBI can
be seen as its defensive measure.
During the period of a first quarter of the current
fiscal year, the Foreign Portfolio Investors pulled
about US$ 11 billion by the sale of Indian asset
which led to a surplus of Indian currency in the
market.

Rising crude
prices and
widening current
deficit and rising
demand for the
US Dollar further
added to the
stress

Another factor that also played a crucial part in the weakening of the national
currency was India’s Current Account Deficit (CAD). The Current Account Deficit
in the second quarter of the fiscal year 2018-19 expanded up to 2.9% of the GDP,
against 1.1% in the year-ago period.

Source: EquityPandit
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According to the Reserve Bank report: "India's
current account deficit (CAD) at $ 19.1 billion
(2.9% of GDP) in Q2 of 2018-19 increased from $6.9
billion (1.1% of GDP) in Q2 of 2017-18 and $15.9
billion (2.4% of GDP) in the preceding quarter."
The expanding Current Account Deficit, which
showcases the difference between outflow and
inflow of foreign exchange in the country's current
account, projected a slowdown in the economic
growth of the country, which resulted in the

The expanding
Current Account
Deficit resulted in
the weakening of
the Indian rupee.

weakening of the Indian rupee.

The rupee has, however, witnessed an upward loop and gained strength, as it is now
trading 71 against a greenback. Easing of crude coupled with the selling of the dollar
by the exporters could be an important reason for the same. Recovery of the Indian
stock market may further help in improvement of the rupee.
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DOMESTIC INVESTORS
SAVED THE INDIAN
MARKET

Foreign institutional investors (FIIs) have ditched
the Indian stock market, as they withdraw nearly
Rs 1 trillion,in 2018, the highest ever. This could
be a result of depreciating Indian Rupee (INR), the
possibility of a future rate hike by the Federal
Reserve and the crisis triggered by the IL&FS,
in addition to the uncertain geopolitical factors.
In the last 16 years, FIIs have made net
withdrawals from the Indian market only thrice:
2008, 2016 and 2018.

FIIs have ditched
the Indian stock
market, as they
withdraw nearly
Rs 1 trillion,in
2018, the highest
ever
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In the year 2008, provoked by the collapse of
Lehman Brothers in the US and the global
meltdown that followed, FIIs had withdrawn a net
amount of Rs 41,216 cr from the Indian market. A
severe after-effect of the crisis was felt in the
market.

DIIs led by the
Mutual funds
saved the market

Similarly, in the year 2016, FIIs withdrew Rs 23,000
cr from the Indian market promoting an overall
bearish sentiment.

from the crisis as

In the current year 2018, the Domestic Institution
led by the Mutual funds saved the market from the
crisis as they infused four times the amount

withdrawn by the

they infused four
times the amount
FIIs.

withdrawn by the FIIs.
This time around, DIIs have squashed FIIs completely when it comes to investments.
This is mainly because of increased pooling of the mutual funds, who have attracted
enormous inflows in the year 2018.
Graph: FII and DII Activity

Source: EquityPandit
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Mutual Funds have added a massive ₹3 trillion
to their asset base in 2018. This fund has been
infused into the domestic marketplace. This
upward trend is expected to continue in the
upcoming year, as it may have a strong support
of rising SIP flow and increased participation of
the retail investors, who see little opportunities
in the safe investment options.

Mutual Funds
have added a
massive ₹3 trillion
to their asset base
in 2018

This projects favourable domestic liquidity
which may consume the excessive selling (in
case) by the FIIs, in the future.
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INDIAN STOCK MARKET
OUTLOOK, 2019
EquityPandit's Yearly Forecast for 2019

TAKING CUES FROM 2018

WHAT YOU MAY
EXPECT

The calendar year 2018, noted flat returns on
year-over-year basis. Borrowing excitement
from the previous year, 2018 began with
cheerfulness, as the benchmark indices
touched lifetime highs frequently, in the early
months. However, it could not sustain these
levels. As a result, these indices are expected
to enter 2019, with flat to single-digit returns.

Taking
Taking
Cues
Cues
From
From
2018
2018 Impact
of Lok Sabha Elections
2
2019
Impact of Lok Sabha
Domestic
Liquidity
Elections
2019- 3 and
Buying Opportunity
Sector-wise Outlook
Technical Outlook for Nifty2019
Technical Outlook for Bank
Nifty 2019
Conclusion

With Sensex and Nifty climbing around 28 per
cent each, in 2017, it was expected for the
Indian stock market to give single-digit returns
in the current year, considering the
uncertainty caused by crude and rupee
volatility, US-China trade war, state assembly
elections and unexpected resignation of RBI
governor.
1
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The fund managers, however, indicated towards
a negative close for the broader market, as most
of the fund management and PMS schemes are
dipped in red. Large-cap funds fell by 4 per cent
on an average in 2018, whereas the top mid-cap
and small- caps are also down more than 30-40%

Overall 2018 has
been a year of
consolidation for

from their year high. Reintroduction of the Long

indices and

Term Capital Gain (LTCG) Tax and the

correction for top

Infrastructure Leasing & Financial Services Ltd
(IL&FS)triggered liquidity crisis could be the
most relatable reason for the same.

mid-cap and smallcap.

Most asset classes, including gold, remained volatile throughout the year, owing
to global macro factors and geopolitical tensions. Gold has given a return of
around 9 per cent. Real estate, on the other hand, has given flat returns in the
current year. Overall 2018 has been a year of consolidation for indices and
correction for top mid-cap and small-cap.

HOW WILL LOK SABHA ELECTIONS 2019 IMPACT THE
INDIAN STOCK MARKET?
In the coming April or May 2019, India will be voting to constitute its 17th Lok
Sabha. In the run-up to the general elections, the market is filled with anxiety
and expectations. So next year we are expecting a year of volatility for the
Indian stock market.

EquityPandit Yearbook

18

Investors have always been in favour of a stable
government and sustainable economic growth.
Elections have a short-term impact on the market,
but it is the government policies and economic
growth that is more important in the long run.
Also, global cues will continue to impact the
Indian stock market, before and after the
elections. So we should keep one thing in mind
that regardless of which party would come in
power, after initial reactions, Indian market would
continue to follow global trends.

if the government
is formed by
another party or
there is a hung
parliament, the
market may
witness a crash, in
near future.

If the voters give their verdict in favour of the
ruling Bharatiya Janata Party (BJP), it will be a

piece of positive news for the market. And if the government is formed by
another party or there is a hung parliament, the market may witness a crash, in
near future.

DOMESTIC LIQUIDITY AND BUYING OPPORTUNITIES
The year 2018 has indicated a very
important phenomenon. The Indian
market has been flat this year despite
heavy withdrawal by the Foreign
Institutional Investors (FIIs). The void
created by the FIIs were filled by the
Domestic Institutional Investors (DIIs)
and Mutual Funds (MFs), balancing the
act of the former.
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FIIs have been the principal mover of the Indian
market, for many years. FIIs have huge investments and
their actions have been a prime factor in deciding the
direction of the market. DIIs, on the other hand, have
been the followers of trail formed by the FIIs. Since
2017, a trend reversal has been noticed and it
continued in the current year 2018.
Foreign Institutional Investors (FIIs) have ditched the
Indian capital market this year, withdrawing a
whopping INR 87000 cr, the highest ever.
FIIs have assumed to take out funds from the Indian
market because of depreciating rupee and possible
rate hike by the Federal Reserve, expecting a better
return.

FIIs have ditched
the Indian capital
market this year,
withdrawing INR
87000 cr, the
highest ever- DIIs
&MFs have saved
the market

Other reason could be the imposition of Long Term Capital Gain Tax (LTCG) and uncertain
geopolitical condition. The following graph shows a clear picture of the same.

EquityPandit Yearbook
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DIIs and MFs have saved the markets from a
potential bloodbath by consuming the entire
sellings, which kept the indices in the green zone
on a year-to-date basis. This indicates towards
domestic liquidity which is ready to consume the
excessive selling (in case) by the FII.
In worst case scenario, if the Foreign Institutional
Investors(FIIs) sold off heavily or we have some
uncomfortable news in General Elections 2019,
like the formation of a hung parliament or
likewise, the NIFTY might come down to the level
of 9200. This would provide the investors with a
golden opportunity to buy in a big way.

the NIFTY might
come down to the
level of 9200
providing the
investors with a
golden opportunity
to buy in a big way

Table: FIIs and DIIs Activities
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SECTOR WISE OUTLOOK
The US-China trade war is heating up by the
day, despite the temporary truce between the
two. revision of the global GDP growth estimate
by the IMF and other geopolitical tensions
picking up has kept the market volatile for the
major part of the year 2018. This volatility will
continue in the near future, especially in 2019.

IT, Oil/Gas sector is
expected to
consolidate and
likely to provide buy
on dip opportunities
for the investors.

The initial months of the year 2019, are
expected to be driven by news and events. Any
positive news in the individual sector can turn
it green and vice versa. The matters like growth rate and stable economic policies
would be the key in the later months of the year.
On the sectoral level, we are bullish on pharma sector and we are expecting good returns
from this sector. Upcoming government’s favourable plans in relation to infrastructure and
railways would be something that investors look forward to. IT, Oil/Gas sector is expected
to consolidate and likely to provide buy on dip opportunities for the investors.
The following graph shows how the major sector fared in the year 2018.
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TECHNICAL OUTLOOK ON
NIFTY FOR 2019
Nifty has a clear resistance around 1090011200 and strong support around 9900-10000
level. If Nifty closes above 11200 on monthly
basis, then only this downtrend would be
finished and Nifty will continue to move
upwards. Till then we expect downside to
remain open for Nifty. Also if nifty closes
below 10000 mark on a weekly basis, Then
target for nifty is 9000-9200 which is a
trendline support of the year 2015-16 high as
shown in the graph, where we see strong
bottom for Nifty to take place.

If Nifty closes above
11200 on monthly
basis, then only this
downtrend would
be finished and
Nifty will continue
to move upwards
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TECHNICAL VIEWS ON BANK
NIFTY
Banknifty has resistance at 27050-27250 and
support at 23600-24000 zones. If Banknifty
closes above 27000 level on monthly basis
then we could see a big upside rally in
Banknifty for next year. Similarly if banknifty
closes below 23600 on weekly basis then we
are expecting target of 21500 which is the
trend line support of the year 2015-16 high,
where banknifty should make a bottom.

If Banknifty closes
above 27000 level
on monthly basis
then we could see a
big upside rally in
2019
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In A Nutshell:
Nifty is still in correction mode. If it closes above 11200 on
monthly basis then we can see new highs next year. In worst
case scenario, Nifty may come to 9200 levels, If closes below
10000 mark on a weekly basis.
The liquidity level in the market is high, waiting for a correction.
Liquidity is, therefore, in favour of the market.
It is going to be a tough call for the investors to decide the level
at which they should invest, as we do not know how much of
their investment is already stuck in the market. However, we
suggest that one should be ready with more investment
amount and should invest as per the levels we have mentioned
in our analysis.
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SECTOR OUTLOOK 2019
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COMMODITIES
OUTLOOK 2019
EquityPandit's Yearly Forecast for 2019

GOLD
The Gold prices witnessed high volatility
throughout the year 2018 and have recorded a
high of around 7 per cent. The worsening macro
eco-political factors such as the US-China trade

WHAT'S INSIDE
THIS ISSUE:
Gold prices have
Wellness Festival - 2

recorded
a high
Events - 3
of around 7 per

tension, rising prices of crude and others led to

cent in the year

a rise in the gold prices. Also, a fall in the rupee

2018

against the dollar supported the domestic
prices well.
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As per the data are drawn from the World Gold
Council, central banks around the globe are
increasing their gold reserves. This is known to

If Gold closes

be done by the central banks and government

above 32500 on

as a measure to cushion the economy against

weekly basis then

uncertainties. Purchase of gold by the central

we have a target

bank is among the highest in the last 5 years.

of 35000 on gold.

OUTLOOK 2019
If it closes above 32500 on weekly basis then we
have a target of 35000 on gold.

CRUDE
One word that can describe the
movement of crude in the year
2018 is Volatility. The prices of
crude oil witnessed high volatility
in the Indian market, from going
to an impressive high of the time
to shedding 30 per cent value
from its high, within a few
months.
This trend started to change when Trump government took an easy approach to
Iran, by lifting the sanction temporarily. It also allowed India, China and other
countries to buy crude from Iran. The move shocked the oil market which was
now facing a potential supply glut. The falling oil prices prompted the OPEC+
coalition to cut oil production by 1.2 million barrels a day from the oil market in
the first quarter of 2019.
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OUTLOOK 2019
We would buy crude in the zone of 3200 and
would add more at 2900 zone. We are
expecting consolidation year for crude with good
buying opportunity at the levels we
mentioned. While on Natural Gas we are mildly

bearish for next year.

We are

expecting
consolidation
year for crude
and a mildly
bearish year for
Natural gas

METALS
Most of the metals plunged on a
weaker demand, both domestic
and international. The precious
metals including Gold and silver
gave a negative return of 4.89
percent and 13.91 per cent
respectively (at the time of
writing).Platinum was gloomy
with -15.20 percent. Palladium,
which is widely used in petrol
engines, gave a positive returns
of 16.9 per cent, as the demand
for diesel engine tumbled.
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The base metals too lost its strength to give a
negative returns. Aluminium registered a -15.07,
where Copper and Steel ended up giving -15.39
per cent and -15.96 per cent. Zinc was the biggest
loser with a return of -23.38 per cent.

We

remain mildly
bullish on
metals. So buy

OUTLOOK 2019
On metal pack, we are not expecting major
movement on either side. However we
remain mildly bullish on metals. So buy on major
dip would be correct strategy.

on major dip
would be correct
strategy.

Source: EquityPandit
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NSE/BSE TRADING HOLIDAYS
2019

Muhurat Trading shall be held on Sunday, October 27,2019 (Diwali – Laxmi Pujan). Timings of
Muhurat Trading shall be notified subsequently.
The Exchange may alter / change any of the above Holidays, for which a separate circular shall
be issued in advance
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About EquityPandit
EquityPandit is a leading research and advisory firm in India. The firm is one of the
biggest players with a dominant position in both institutional and retail. The company
specializes in the business of analysis, information, and intelligence.
The business is supported by an efficient powerful research and back office team.
EquityPandit's set of diligent advisors helps its customers plan and get more out of
one's money. We offer a diversified range of products according to the difference in
the Needs of an investor, trader or a broker.

The firm's philosophy is entirely client centric, with a clear focus on providing longterm value addition to clients, while maintaining the highest standards of
excellence, ethics, and professionalism. The entire firm activities are divided
across distinct client groups, individuals, private clients, corporates and institutions
all of which are supported by powerful research teams.

The recommendations made herein do not constitute an offer to sell or a
solicitation to buy any of the securities mentioned. No representations can
be made that the recommendations contained herein will be profitable or
that they will not result in losses. Readers using the information contained
herein are solely responsible for their actions. Information is obtained from
sources deemed to be reliable but is not guaranteed as to accuracy and
completeness.
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Copyright © 2018 EquityPandit Financial Services Pvt. Ltd.
All rights reserved.
SEBI Registered Investment Advisor
SEBI Registration Number : INA000006688
Investment/Trading in markets is subject to market risk.

