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Full efforts have been made to ensure the authenticity and
accuracyof the contents of the Yearbook, but we do not accept any
liabilityfor the errors if committed and the subsequent loss arising
fromthe same, but we will make sure that the errors if occurred
arerecited and minimized in future editions and also would
welcomethe reader's feedback.

We welcome your comments and suggestions for our future
editions to make it more helpful month after month.

Dear Readers,

Among the year's joyous conclusion, a proud relief
swept the country as the workers trapped in the
Uttarakhand tunnel collapse were rescued. On
November 12, 2023, the Silkyara Bend-Barkot
tunnel collapsed during construction. After over 400
hours of unwavering dedication, the team
successfully evacuated all 41 workers, showcasing
remarkable resilience. Their success exemplifies the
strength of unity and determination.

This edition of ISMJ presents a guide covering
strategies, risks and considerations for investors to
navigate the ongoing IPO boom in India. We will also
deep dive into the world of buybacks and discuss its
various impacts.

Also, in the edition, we will examine the new changes
in the norms made by the RBI and SEBI. Finally, we
will look into the various strategies to help you repay
your home loan faster.

Along with all the topics deemed the future of
markets, we also bring you the Stock Market Outlook
and how Nifty and Bank Nifty are expected to move in
the coming month. We hope you learn and grow.

We would like to thank you for appreciating our
previous editions with your kind words. We would
love to have your continuous feedback to improve our
work. Please feel free to write to us at
support@equitypandit.com.

Happy Investing!

oW

Abhishek Parakh
Founder
EquityPandit Financial Services (P) Limited

Follow us on [II [El


https://twitter.com/TheEquityPandit
https://twitter.com/TheEquityPandit
https://twitter.com/TheEquityPandit
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NIFTY Future had a bullish moveinthe  Still showing a positive pattern for the

last 4-6 weeks. A sharp rise was seeninthe last  coming 2-3 weeks.
2 weeks, with the index crossing the weekly = Taking crucial weekly support of around
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BANK NIFTY

BANK NIFTY future showing a highly
bullish move from 2 weeks as the candle
touches channel resistance of around
47500-47600. (CLOSING 43590
(08/12/23))

Private and public sector Banks
like ICICIBANK, HDFCBANK,
AXISBANK and SBI were also bullish
from the last few weeks, pushing the

Index taking minor weekly support of
around 42000-42100 last month and moved
quickly. Channel resistance of around
47500-47600 can pull the index down to
some extent for the shorter period.

Our final verdict, the channel breakout is
around the corner, as the index showing
bullish signs. Levels around 48000 can
prove crucial in deciding the way forward

index up. for the coming 2-4 weeks.
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IPO Mastery Playbook

A Strategic Guide To Navigate India’s IPO Wave




India's Initial Public Offering
(IPO) market is experiencing an
unprecedented boom. The year
2023 has proven to be remarkably
successful for the Indian IPO
market, witnessing a flurry of
activity on Dalal Street. This surge
is part of a broader trend, with a
record-breaking 206 IPOs launched
in the year to date, the highest since
atleast2014.

While the number of mainboard IPOs
has increased significantly compared
to 2022, the dominance of SMEs in
the IPO space is noteworthy. Despite
disappointments from IPOs of new-
age companies like Paytm, Nykaa,
and Delhivery, there is a growing
interest in SME IPOs. In 2023, 159
SME IPOs have been observed,
representing a remarkable increase
from the pre-COVID era of2019.

ISMJ December 2023
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Particulars 2023-YTD 2022 2021
Number of Mainboard IPOs 47 40 63
Number of SME IPOs 159 109 59

345,301

161,919 31,20,669

Total Funds Raised (in crore)

Embarking on the adventure of
investing in IPOs provides a dynamic
opportunity for both seasoned and
novice investors. The surge in IPOs
prompts reflection on the driving forces

behind this boom, raising questions
about the demand for IPOs, both
mainboard and SMEs, the ongoing
momentum, and potential concerns in

the market.

Factors Driving The IPO Boom In India

In the global economic landscape, India
shines as a beacon of growth, standing
as the fifth-largest economy and 1is
projected to enter the top three by the end
of the decade. This impressive growth is
fueled by a young demographic and
strategic reforms. Global investment
houses express bullish sentiment, with
India being their preferred investment
destination.

Structural reforms, particularly in the
manufacturing sector, further contribute
to India's attractiveness. Schemes like
Production Linked Incentives (PLIs)
encourage domestic production, and

developments such as the growth in
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airports and the establishment of freight
corridors enhance trade competitiveness.
India has taken the lead globally in IPO
count, ranking eighth in issue proceeds in
2023. Despite global instability, Indian
benchmark indices have gained, instilling
optimism in the domestic market's
performance and the appetite for new
[POs.

ISMJ December 2023

The SME IPO space is experiencing
remarkable growth, driven by retail
investors. Despite concerns about trading
liquidity and lenient disclosure norms, the
SME IPO boom is evident. SME IPOs are
capturing retail investors' attention, with
bids often exceeding 100 times the PO
offerings.

Retail investors, in particular, are drawn
to the IPO market, boasting a record-high
share of nearly 7.5% in the stock market as
of March 2023. The success of recent
[POs, with impressive premiums, fuels
this retail investor enthusiasm.
Institutional investors, including mutual
funds, are active participants, with a
notable increase in investment in mid and
small-cap stocks. Dalal Street's record run
and a 50% surge in main market [POs in
Q22023 contributed to the IPO frenzy.
SEBI's recent measures, including the
trade-for-trade settlement framework and
additional surveillance measures for SME
stocks, aim to curb price manipulation.
These interventions are designed to
protect investors' interests and ensure
market stability.

Investor confidence 1s evident in the surge
of funds from both foreign and domestic
investors. As the IPO wave continues,
informed and strategic investments will
be key to navigating the dynamic
landscape of the Indian stock market.
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In the realm of Initial Public Offerings (IPOs), the
allure of compelling stories often overshadows
the critical examination of numbers and facts.
The narrative fallacy, a psychological bias, can
lead investors to create stories to make sense of
randomness, potentially clouding judgment.

As anticipated [POs from well-known startups
loom 1n 2024, investors are reminded to exercise
caution. Familiarity with these brands should not
overshadow a thorough analysis of fundamentals
and valuation. Beyond the headlines, a deep dive
into a company's history, financial health, and

valuation is crucial.

Beware of Overvalued IPOs

While the IPO market is flourishing, caution is advised. Lessons
from previous [POs like Paytm, Zomato, and Nykaa in 2021, where
steep losses followed unjustified valuations, serve as reminders of

- the risks involved.

Promoter Selling Signals

Pay attention to promoter and insider activity. Promoter selling can

indicate challenges ahead or an overvaluation of the stock. Context

1s essential when interpreting such actions.
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Focus on Quality

Prioritise assessing IPO quality, issue price, and valuation. External
factors like global market weakness, high inflation, and geopolitical
tensions may impact future IPOs. Choose fundamentally strong

[POs with reasonable pricing and a clear business roadmap.

Avoid Relying on Grey Market Data

The IPO grey market provides unofficial listing price indications but
can be volatile. Investment decisions should not be solely based on
grey market quotations.

Strategies To Boost IPO Allotment Chances

The surge in retail participation in chances of getting IPO allotments.
Initial Public Offerings (IPOs) often =~ Understanding the process and
leads to oversubscription, prompting implementing strategic moves can
investors to seek ways to boost their ~ improve the likelithood of success.

Avoid Large Applications

Retail applications are treated equally, irrespective of the application
size. Bidding for multiple lots in an oversubscribed IPO does not
guarantee additional shares. Applying for a single lot may be more

effective in high-demand situations.

Bid at Cut-Off Price
\
/ g \\ Bidding at the higher end of the price band or the cut-off price
w \) increases eligibility for allotment. It ensures consideration at any

price within the finalisation range, providing flexibility.
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Use Multiple Demat Accounts

Submitting applications for a single lot from multiple Demat
accounts can increase the probability of allotment. Utilising family
members' Demat accounts is a workaround to the limitation of one
application per PAN number.

Don't Wait Until The Last Day

Avoid waiting until the last hour to submit applications due to
potential technical glitches or server issues. Early submissions
minimise the risk of missing the application window.

Consider Parent Company Shares

In cases where the parent company is listed, holding shares may
make investors eligible for the shareholders' allotment quota.
Companies often reserve a portion of the IPO for existing

shareholders.

Approve Mandate Request

Ensure timely approval of the UPI mandate request after submitting
the IPO application. Failure to approve the mandate request within

the stipulated time can result in an incomplete application.

Verify Details Before Submission

Check and confirm personal details, ensuring they match those on
the PAN card. Bid at the cut-off price, verify the number of lots, and

have sufficient funds in the linked bank account. Select the correct

application category to qualify for discounts or quotas.

ISMJ December 2023 1 O



While these strategies aim to navigate a successful outcome for retail
the competitive landscape of IPO investors, they may not guarantee you
allotments and enhance the chances of an allotment.

Future

Outlook

While India is experiencing an unparalleled IPO boom, Caution is
advised, considering the potential for irrational exuberance and market
speculation, especially in SME IPOs. Regulatory measures seek to
balance the surge, providing stability and protection for investors.
Investors should approach upcoming IPOs with due diligence and
consider evaluating market conditions, staying informed about regulatory
interventions, diversifying their investment portfolio, conducting
thorough research and analysis, adopting a long-term investment
perspective, evaluating risk factors, and seeking advice from financial
professionals.

As the PO market thrives, it is crucial for investors to adopt a long-term
perspective, concentrating on a company's true fundamentals rather than
short-term valuations. Informed and prudent investing remains essential

innavigating the dynamic landscape of India's flourishing IPO market.
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Reserves o Riches

—— R {omprehensive Guide On Share Buybacks ——




Have you ever wondered how companies manage their finances

and enhance shareholder value? Enter share buybacks, a strategic
financial move that has grown in popularity among companies in recent
years.
In the following article, we will dig into the complicated world of share
buybacks and investigate the intricate link between buybacks and share
prices. We will also explore the significance of buybacks in the corporate
world as well as the different underlying causes for this strategic action.

December 2023



What Is Share Buyback?

Share buyback, or share repurchase, is a

corporate action where a company
purchases its shares from existing
shareholders. Executed at a premium to
the prevailing market value, this strategic
financial move results in a decrease in
the number of available shares in the
market, impacting shareholders and the
overall market. Despite its initial counter-
intuitiveness, share buybacks have gained
significant traction, with their impact on
share prices being crucial in finance,
although it does not always indicate a
company's health.
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Why Do Companies Opt For Share Buybacks?

ISMJ December 2023

The decision to engage in share buybacks
1s complicated as companies navigate
the complexities of capital allocation and
shareholder value enhancement. For investors
seeking to make informed investment
decisions, a thorough examination of the
company's intentions, financial health, and
long-term strategy is required.

While the rationale behind a company's
decision to engage in share buybacks may
vary, there are common threads that weave
through the fabric of this strategic move.
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To Utilise Excess Cash

Companies with surplus cash may deploy
it for a buyback, returning capital to
shareholders rather than letting it sit idle.
This strategic use of excess cash enhances
shareholder value and makes better use of

corporate funds, especially for companies

with robust financial standing and not =N
. . . £ - -w_‘:‘j}
enough projects to invest in. o 2 n
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Tax-Efficient Option For Rewarding Shareholders

ﬂ
_“'% )

Share buybacks are favoured over
dividends due to their tax efficiency.
Historically, gains from selling shares in a
buyback are not subject to the same
taxation as dividend income. This tax
advantage makes share repurchases an
attractive way for companies to return
value to their shareholders, encouraging
this method of capital distribution.
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Share buybacks can be a defensive strategy
against hostile takeovers. By reducing the
number of outstanding shares, the
company makes it more challenging and
costly for potential acquirers to gain
control. This consolidation of shares under
strategic groups of investors or promoters
strengthens ownership concentration and
increases the difficulty for potential

acquirers.

To Signal That The Stock Is Undervalued

A share buyback may indicate that the
company believes its stock is undervalued.
Buying back shares at a premium to the
current market price exhibits confidence in
the company's future prospects. Investors
often interpret buybacks as an indication
of an undervalued stock, potentially

leading to an increase in share prices.

Positive Impacts Of A Buyback

Share buybacks can positively impact a company's share price and
market image when executed effectively. Some key benefits include:

ISMJ December 2023
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Increases Earnings Per Share (EPS)

A fundamental advantage of share
buybacks is the reduction in outstanding
shares. This results in higher earnings per
share (EPS) as the same earnings are
distributed over fewer shares. Higher EPS
often attracts investors, leading to
increased share prices. This strategic move
can significantly improve the market
valuation of outstanding shares and boost

investor confidence.

Enhances Shareholder Value

By reducing the number of outstanding
shares through buybacks, existing
shareholders experience an increase in
their ownership stakes. This can enhance
the company's share price, as investors
perceive higher ownership per share as
more valuable. A buyback signals
confidence in the company's growth
potential. This attracts more investors and
may potentially improve the overall value

of the company's stock. This strategy is
particularly beneficial when a company

believes its shares are undervalued.

Improves Financial Ratios

Share Buyback can have a positive impact
on a variety of financial ratios. A lower
number of shares improves metrics like
EPS and the price-to-earnings (P/E) ratio.
This makes the stock more appealing to
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investors. Further, a decrease in share
price may boost return on equity (ROE)
by reflecting the company's efficiency in
generating profits relative to shareholders'

equity. The improved ratios altogether
might contribute to a positive perception
of the stock in the market, potentially
leading to a higher share price.

Prevents Dilution From Stock-based Compensation

Many companies issue stock-based
compensation to employees in the form of

'\\ —

stock options or restricted stock units.
These equity-based incentives can dilute
the ownership of existing shareholders.
By conducting a share buyback, the
company can repurchase shares to offset
the dilution caused by issuing new shares
for employee compensation. This helps
maintain current shareholders' ownership

stakes and preserve their value.

Negative Impacts Of A Buyback

potential drawbacks:

R/
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While share repurchases offer various benefits, they are not without

Poor Use Of Company's Cash Reserve Capital

Companies prioritising share buybacks
over essential growth investments
may harm their long-term prospects.
Allocating significant capital to
repurchasing shares can result in missed
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opportunities for innovation and
expansion. This misallocation can lead to
slower growth, reduced competitiveness,

and hinder the company's overall value.

Investors may become less optimistic
about the company's future, causing a
negative impact on the share price over

time.

Reduced Liquidity

Share buybacks reduce the number of
outstanding shares available for trading,
which can decrease market liquidity.
Smaller share turnover makes it tougher
for investors to buy or sell shares at
desired prices, potentially increasing bid-
ask spreads and price volatility. Reduced
liquidity can make investors reluctant to
enter or exit positions, negatively

affecting the company's share price.

Could Manipulate Investors Due To Boosted EPS

Companies may use share buybacks to
artificially boost EPS by reducing the
number of outstanding shares. However,
this may not necessarily indicate actual

earnings growth and its underlying
financial strength. This gives the
company's stock a more attractive

perception, luring in short-term investors.

Overpaying For Shares May Lead To Debt

In times of financial distress, companies
may overpay for their shares during
buybacks, leading to increased debt. To
initiate a share buyback, they may have
to offer shareholders a higher price

than the prevailing market prices,

ISMJ December 2023

depending heavily on borrowing.
Overpaying for shares can make the
company overleveraged and debt-
ridden, negatively impacting its overall
financial health and potentially causing

a decline in share prices.
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Methods Of Share Buyback

Companies can engage in share buybacks through various methods as
outlined in the Companies Act 2013 and the Securities and Exchange Board
of India's (SEBI) regulations. These methods provide flexibility and
transparency in the process. Let's explore the main types of stock buybacks:

Tender Offer

In a tender offer, the company sets a
price at which it intends to buy back a
specified number of shares from its
shareholders. The company determines
the quantity of shares it wants to
repurchase and the price per share.
Shareholders can offer their shares at
the stated price.

If the offered shares exceed the
buyback limit, the company buys them
proportionately. This method allows

for a controlled and regulated buyback
process, offering shareholders the choice
to either sell at the proposed price or retain

their shares.

Open-Market Repurchase

In an open-market buyback, a company
gradually repurchases its shares from the
open market, just like other investors. The
company sets a maximum price and

repurchase terms. The buyback process

ISMJ December 2023

continues until the desired quantity of
shares is acquired or the specified time
frame elapses.

Within the Open-Market Repurchase
method, there are two sub-methods:

20
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Open Market Through
e Stock Exchange

The company repurchases its shares by
placing orders on the stock exchange,
specifying the desired price range
and quantity. The buyback occurs
transparently on the stock market,
following all relevant rules and
regulations. Importantly, purchases are
not made from promoters or persons in
control, ensuring adherence to SEBI
guidelines. An electronic trading
facility facilitates the entire process of
the stock exchange.

Open Market through
e Book-building Process

Under this method, the company offers to
buy back a specified number of shares at a
price range, inviting shareholders to bid
within this range. Shareholders then submit
bids indicating their desired price and the
number of shares they wish to offer for
buyback. The company selects the lowest
price at which the cumulative number of
shares offered equals or exceeds the
maximum intended buyback. The buyback
price is then fixed within the minimum

offer price and the "highest price accepted."

Final Words

In the intricate world of finance, share
buybacks emerge as a double-edged
sword, offering advantages and risks.
Striking the right balance is crucial,
ensuring that companies enhance
shareholder value without jeopardising
long-term growth. Share buybacks,
when judiciously executed, can be a
powerful tool, signalling confidence,
boosting earnings per share, and
consolidating shareholder value.

However, companies must tread

ISMJ December 2023

carefully, avoiding pitfalls like
overpaying for shares and hindering
liquidity. The key lies in the artful
orchestration of financial strategies,
where share buybacks complement,
rather than overshadow, prudent
investments for sustained corporate
vitality. As companies navigate this
delicate dance, the harmony between
returning value to shareholders and
preserving future prospects remains

the true measure of success.
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Changes In Rules And Regulations

Made By RBI And SEBI
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In the latest turn of events, the
Reserve Bank of India (RBI) has
implemented new updates, specifically in
the risk weights on consumer durable
loans, unsecured personal loans, and
credit cards, with an aim to address the
potential risks in these segments,
signalling towards a proactive risk
management approach.

Moreover, the Securities and Exchange
Board of India (SEBI) decided to
remove the provision for the freezing of
portfolios for all holders of physical
securities without PAN, KYC details, and

lllllllll

Shaktikanta Das, Governor of the Reserve Bank of India (RBI)

nomination. In this article, we will dive
deep into these latest changes made in the
norms by the regulators and what their
effects are in the long term.

What Is RBI?

Established on April 1, 1935, pursuant to
the Reserve Bank of India Act, 1934, the
Reserve Bank of India (RBI) stands as the
preeminent monetary authority in the

nation, occupying a central role in

sculpting and executing monetary

ISMJ December 2023

policies. With a primary mandate to
uphold price stability and the overarching
economic equilibrium of the country, the
RBI meticulously formulates strategies
that reverberate through the intricate web
of India's financial landscape. The RBI
issues and regulates the Indian currency,
the Rupee, and also manages foreign

exchange reserves.
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The regulator also manages and
supervises India's financial systems. It
regulates the banks and other financial
institutions to promote a sound and secure
banking environment for the citizens of
India. The multifaceted influence of the
RBI extends further through its carefully
crafted regulations and norms, each
calibrated to foster economic growth,
facilitate financial inclusion, and preserve
the integrity of the financial system within
the Indian context. The decisions and
policies made by RBI have an adverse
effect on India's economic fabric,
positioning the RBI as a pivotal architect
in shaping the trajectory of India's

financial future.

Change In Risk Weights Made By RBI And
What They Were Initially

In November, the RBI announced that it
had increased the risk weight on consumer
credit exposure of commercial banks and
non-banking financial companies
(NBFCs) by 25 percentage points after

seeing persistent growth in unsecured

ISMJ December 2023

personal loans and credit cards. The
regulator has increased the risk weights on
banks' unsecured loans and consumer
durable loans from 100% to 125% and
on credit cards from 125% to 150%.
Furthermore, the risk weights on NBFCs'
unsecured personal loans, consumer
durable loans, and credit cards have
increased from 100% to 125%. Categories
such as housing loans, gold loans and
education loans will not be affected by the

new measures set by the regulator.
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____ What Are Risk Weights?

Every rupee lent by the bank is a cost or
implication on its capital position.
According to the nature of a loan and the
inherent risk that is associated with it, it is
attributed to risk weights. Banks and
NBFCs have to ensure that they have
enough capital with them to cover these
risk-weighted assets. The calculation of
risk-weighted assets is a crucial part of
determining a bank's regulatory capital
requirements. By assigning risk weights to
different assets, regulators aim to ensure
that banks maintain a capital buffer that is

lllllllll

commensurate with the level of risk in their
portfolios, promoting financial stability
and the resilience of the banking system.

Short-Term Effects Caused By The Changes

The immediate impact of the latest change
in the risk weights made by the RBI on
certain categories of unsecured loans,
loans to NBFCs, and credit card loans will
result in capital requirements of banks,
which will increase the lender's cost of
capital.

The increase in risk weights can resultin a
marginal increase in the cost of borrowing
and cost of lending as banks will either try
to shift from unsecured loans towards
secured loans or can result in reducing the

volumes of unsecured loans.
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Following the increase in risk weights for
consumer loans, the capital requirement
of the banks is expected to grow by 5% or
Rs 84,000 crore. The risk-weighted assets
for the top banks are expected to increase
by 2-4% based on the loan mix, which will
lead to some moderation in credit growth
to these segments. The move is, however,
expected to slow down the growth of
unsecured lending over the next 3-6
months as lenders may become more
selective on unsecured credit.

Among NBFCs, SBI Card and Baja;j
Finance are the ones who have been
affected the most by these changes, given
their significant exposure to unsecured
and personal credits. The cost of
borrowing for NBFCs is also set to go

to up as banks are looking towards
increasing their lending rates, as the
higher risk weight leads to higher capital
consumption. Moreover, consumers are
gearing up for expensive loans as banks

increase their interest rates to compensate

for the slower loan growth.

Changes Made By SEBI And Their
Effect's Moving Further

In a circular, the Securities and Exchange
Board of India (SEBI) has simplified the
rules for those holding securities in paper
or physical form and has decided to
eliminate the provision of the ban on
portfolios without PAN, KYC details and
nominations. Prior to the change, it was
mandatory for everyone holding shares in
listed companies in physical form to give
specimen signatures for PAN, bank
details, contact details, and the respective
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folio numbers. If a shareholder fails to fulfil
these requirements, it will result in the
freezing of the folio by the regulatory to an
Issue and Share Transfer Agents (RTAs).

The ease in curb comes after careful
consideration and feedback from various
stakeholders. The Registrars' Association
of India and investors had provided key
inputs highlighting the challenges and
complications that were associated with
the previous requirements. This move is

expected to simplify the process for

investors and reduce administrative
hurdles.

Conclusion

Allin all, an increase in the risk weights for the lenders will

have a direct impact on their capital adequacy ratio, as the
lenders will have to set aside higher capital against such
loans, making the loans more expensive for borrowers.
While most retail-oriented NBFCs are well capitalised to
meet these higher risk weights, the higher capital need can
accelerate capital raises and spill over to corporate bonds
by way of higher yields and widening of credit spreads.

Moreover, SEBI's decision to ease rules regarding
physical securities holders demonstrates a commitment to
enhancing the efficiency and accessibility of the capital
markets and shows its aim to promote a more investor-

friendly environment.

ISMJ December 2023 27



The Path to Debt-Free Home Ownership

Eftective Strategies for Faster Home Loan Repayment




Owning a home is a dream
many aspire to achieve, but
navigating the complexities of
home loans can be daunting. This
comprehensive guide offers

strategic insights into managin :
5 5 SHE your home loan effectively,

enabling you to repay it faster
and reduce the total interest paid.
Understanding and applying
these strategies can hasten your
journey toward owning your
dream home outright.
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Accelerating Loan Repayment With
Additional Payments

Regular pre-payments are one of the most

effective ways to reduce your loan tenure

and interest. This could mean making an
additional payment annually or whenever
your finances permit. These extra
payments are applied directly to your
principal amount, reducing the overall
interest burden. For instance, even one
extra payment per year can significantly
reduce your loan's lifespan, bringing you
closer to owning your home sooner.

Tailoring Payments To Match
Financial Growth

As your financial situation improves over
time, consider increasing your Equated
Monthly Installments (EMIs). Paying a
bit extra each month can substantially
impact your loan's principal, thus
reducing both the interest and the loan
tenure. However, this requires careful
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financial planning. Assess your future
financial obligations, ensuring that the
higher EMIs do not strain your other
financial goals. It's a balancing act
between paying off your loan swiftly and

maintaining a comfortable lifestyle.

3



Weighing Higher EMIs Against
Long-term Savings

Choosing a shorter loan tenure is another
effective strategy. While this increases 3 _
your monthly EMIs, it significantly 3 A\
reduces the total interest paid over the life \
of the loan. This option suits those who
can handle higher monthly outflows
without compromising their financial
stability. The key is to find a tenure that
aligns with your financial capacity and life
goals, allowing you to enjoy the benefits
of early home ownership without undue
stress.

Seeking More Favorable Interest Rates

A Home Loan Balance Transfer (HLBT)
can be a smart move if you find more
advantageous interest rates with other
lenders. This involves transferring your
existing loan to a new lender offering a
lower rate, thus reducing your overall
interest outlay. Before making a switch,
consider the associated fees, terms of the
new loan, and the reputation of the new
lender. A well-timed HLBT can lead to
substantial savings, especially if done in
the early years of your loan.

Making A Strategic Down Payment

The size of your down payment can than the standard 20% of the property
significantly influence your loan value, reduces the principal amount you
dynamics. A larger down payment, more need to borrow. This, in turn, lowers the
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interest component and the EMI, making
it easier to opt for a shorter loan tenure. If
your savings allow, investing a substantial
amount upfront can be a powerful step
towards quicker loan repayment.

Steering Clear Of Penalties And
Credit Score Impacts

Regular and timely EMI payments are
crucial for maintaining a healthy credit
score and avoiding additional charges.
Late payments often attract penalties,
which can add up over time. Furthermore,
a history of delayed payments can
adversely affect your creditworthiness,
making it difficult to secure loans in the
future. Setting up automated payments or
reminders ensures you never miss a due
date.

Leveraging Tax Benefits For
Loan Repayment
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Understand and utilise the tax deductions
available for home loan repayments.
Sections 80C, 24(b), and 80 EE of the
Income Tax Act offer various benefits. For
example, Section 80C allows deductions
on the principal amount repaid, while
Section 24(b) offers deductions on the
interest component. These tax savings can
be strategically redirected towards
making pre-payments on your home loan,
thereby reducing the overall tenure.
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Special Home Loan Advantages
For Women In India

In recent years, financial institutions in
India have been offering several home
loan benefits specifically for women.
These include lower interest rates, relaxed
eligibility criteria, and additional tax
benefits. Furthermore, government
initiatives like the Pradhan Mantri Awas
Yojana (PMAY) provide added incentives
for properties registered in a woman's
name. Such measures not only make
home loans more accessible to women but
also encourage their participation in
property ownership, empowering them
financially.

A STEP TOWARDS FINANCIAL FREEDOM

Paying off your home loan faster is a
multifaceted approach that requires
careful planning and smart financial
decisions. By making pre-payments,
opting for higher EMIs, choosing a
shorter loan tenure, considering a
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balance transfer, making a strategic
down payment, ensuring timely EMI
payments, leveraging tax benefits for
women, and taking advantage of
specific home loan benefits, you can
significantly cut down your loan tenure.
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Stocks To Bet On =&

= <a> w»
BHARAT ELECTRONICS ALKEM TATA

Bharat Electronics Ltd Alkem Laboratories Ltd Tata Motors Ltd

o SBI @ kotak’

State Bank of India Kotak Mahindra Bank Ltd

Exclusive Recommendation By:

EquityPandit Financial Services Pvt. Ltd.
(SEBI Registration Number INAOO0006688)
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Confused about which
stock to invest in ?

Ask the Experts for free!!

&Click HereJ'

Want to know all the important
business news and events?

Find it Here

\CIick HereJ'

How will the market move in
the next trading session?

\CIick HereJ'

Grab all the market opportunities!

\CIick Here mr
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http://www.equitypandit.com/ask-analyst.php
http://www.equitypandit.com/news-events/
https://www.equitypandit.com/prediction/
https://www.equitypandit.com/unicorn/

About EquityPandit

EquityPandit is a leading research and advisory firm in India. the
firm is one of the biggest players with a dominant position in both
institutional and retail. The company specialises in the business of
analysis, information and, intelligence.

The business is supported by efficient, powerful research and
back-office team. EquityPandit's set of diligent advisors helps its
customer plan and get more out of one's money. We offer a
diversified range of product according to the difference in needs of
aninvestor, trader or a broker.

The firm's philosophy is entirely client-centric, with a clear focus on
providing long term value addition to the client while maintaining
the highest standard excellence, ethics, and professionalism. The
entire firm activities are divided across distinct client groups,
individuals, private clients, corporate and, institutions all of which
are supported by the powerful research team.

Disclaimer

The recommendation made herein does not constitute an offer to
sell or a solicitation to buy any of the securities mentioned. No
presentation can be made that the recommendation contained
herein will be profitable or that they will not resultin losses. Readers
using the information contained herein are solely responsible for
their action. Information is obtained from sources deemed to be
reliable butis not guaranteed as to accuracy and completencess.
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